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Size Distribution of Income in 1962

THE pasonal income of families and
wnattached individuals totaled $419 bil-
lson! in 1942, up $23 billion from 1961.
This rise compnres with increases of $14
and $18 billion in the 2 previous years.

Avernge income per consumer unit
wns $7,140, s compored with $8 920
for 1061, The mudnl or most Mrequent.
amount in 1962 wnz 54,720, while the
median income—the amonnt that di-
vided families nnd unattached individ-
uais into two equnl groups—was $5,840.

The congumer units receiving this in-
come congigted of the 47 million families
of two or more persons relatad by blood,
mnrringe, adoption, and of 11% million
imdividunls not attoched to Tamilies.

In 19A2, an estimatad 10.% million
unite had incomnes above $10,000. Thie
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represonted o rise of 1 million over 1961
for the comparable group. This group
sonstituted 1% percent of all consumer
anita in 1962 compared with 17 parcent
in 1961. With ths upward shift of
units along the income scale incroases
were aleo registered by the intermedinte
groups having incomes of %3000-
$10,000. These wers estimuted to con-
win 17.5 mllion femiliez and wnzt-

tached individuals, a riza ¢f 0.8 million,

over the previous yenr. Sinee the
numhber of naw entrants into thia proup
is partly offeet by the number o those
laaving it for higher income clnsses, the
proportion of unite—2% percent—is
identieal with that shown in 1961.

Rize in renl income

When tha incresze in personal income
is eorrected for price chanpes, average
vrenl income i@ found o have rigen 2
percent nbove the 1961 level—an in-
crease of 160 in real pmrchasing power,

Increases in avernge family incomes
have occorred in most years of rising
total income. In terms of 1862 dollers,
congumer umits in 1920 had nverage
jncorhes of $2,250. By 1847, this
average had risen to $5.450, showing
an gnnual groweh rete of rest income
of 1.4 percent for thie poriod. For the
entire period 1929-82 the nverage mie
of growth was 1.6 percent. The rate
for the postwar poried aloue wes 1.8
percent with & elight decline in the
m1osh racent period.

Transgfars and property incomes lend
the rise

Family income is €he sum of tha
ineomes received by all lamily membars
{rem all somrces. It includes wages
m:u:l salaries net of social recurity taxes,
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enrnings from seli-employment, divi-
dends, interest, 1ent, and teansfer pay-
ments. In addition to thasa usual caslh
recaipts, it alsn includen imputad items
such aa food and fuel raised and con-
aumed on the [orm and the net rent of
ovner-oconpied dwellings.

Tha wccompanying tabla and chars
ghow how aversge fomily personal in-
coma is allecated mmong the various
types of income receipts. These aver-
apes wers ohtained by dividing tha
total income of each type by the totnl
pumber of familics and upattmched
individuale aod do not indicate, there-
fora, averare amounts received by
unita primarily dependant upon spacifie
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Ovwor the postwer period all income
cownpononts have increased, The most
rapid rata of growth hos been in trimsfea-
poyments which are now 2.2 times their
1947 leval. Properiy incomes have
increaged almest as markedly, and, as
was pointed out in the April 1862
nriicle, their receipt is more widespread
nnong income classes,  Wages and
salaries st 1.8 times their 2047 level are,
of course, tha largest eingle source of
income and acecount for about 67 per-
cent of the total. The near stability
of self-employment income iz due pri-
mirily to the relative decline in the
unportance of agricultursl income in
the ngpregote of fnmily porsonal incotne,
The average income from all sources of
farm aporator familien, data for which

nre scparately nvailable, Ling risen only

40 percent sinca 1947 compared with »
rise of about 70 percent for all con-
sumer unita, The rise in inevma from
nonfarm sell-employment was on a par
with the incrense in wages.

Drespite the marked rise of tronafer
payments, they #fill account for only
a amall portion of the inetnes receivod
by families and unnttached indiriduals,
approximately 8 pereent in 1962, The
chimges in thair compaosition that bhave
luken place, however, hnve had impor-
tant effacts upon the family distribution
by income size. Au incresse in rotire-
ment income, for exnmple, encourages
the setting up of separate bouseholds
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which cheracterietically will be found
in the lower poriion of the distribuiion.
Pensionz-—0AST, railvoad, militery and
Foderal, Stats or local civilian—have
risen 13 fold sinee 1847, In 1061, the
fatest yenr for which details are avail-
ahls, thay accounted for 50 parcent of
totnl transier payments, whila unem-
ployment and injury compensation,
veferang payinentis and agsistunes eomn-
wwibuted 21, 13, wnd 11  pereont,
respoctively.

Charges in dictribution

As nded in the accompanying chart,
mwrked shifts hove ocemrred in the
number of uniis elassified at the vartous
income levals since the emly postwar
year 1947, In that year, aboub three-
fourths of the consumer units wers
found m income classes helow $5,000
of corrent inepme. By 1962, this proup
meeounted for whout twofifthe of wll
consumer units, Thiz decline has
resilted in a morked mevense i the
percentnge of units receiving incoine of
betwoen: $5,000 and S10,000 and above
$10,000. The lutter proup, in par-
ticular, lina shown s notable increasa
{rom 4% pereent in 1947 to norrly 19
percent in 1962,

Since subztantinl increases in prices
hnve oceurred over the peried, it is
pertinent to examine differencea in the
absoluta distributions after nbstracting
from: such changes, The accompanying
chark also presents summary inlorma-
tion on the 1947 distribetion mensuved
in 1962 prices. The shifts to the upper
income levels are not 20 marked as in
tha case of the unadjusied series; nor
hag the decline of units ot the lowest
income lovel been as substaatial,

With the exeeption af receasion years,
the decline in the number of units at the
lowest, level —the proup under $2.000—
Lag been continuvous. Beginning in
nhout 1956, however, the movernont out.
of this clnsa appears io have slowed
down, It should ba noted that tha
number of units elnssified nt the lowest
level of income is subject to relgtively
higher estimating errar than is the ense
for other classes. Detniled and accu-
Tate information necosenry for making
relisble estimotes of income for this
group nre, by apd large, Incking and

Table 3.~Distribution of Form O
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